Commtrendz Research

Weekly Snap shots
11-June-2007

Comex Gold (August)

Gold futures ended lower on Friday on the back of a fall in
stocks and bond markets. Gold futures fell nearly 3 per
cent to a one-month bottom as the firmer dollar weakened
the precious metal’s standing as an inflation hedge.
Markets, took their cue from a midweek collapse in US
equities, which slipped as the yield on the benchmark 10-
year US Treasury note edged above 5 per cent, prompting
speculation that central banks will have to keep raising
interest rates to control inflation. Worries over higher
interest rates and a possible slowing of the US economy
also hammered energy markets, sending crude oil down
by $2 a barrel. Comex gold futures tanked lower against
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We now expect good support inthe $640 41 range failing

which we can expect prices to edge lower towards $634
or even lower towards $624 in the coming week. After failing
to cross $700 twice during 2007, futures gave way for a
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wave could have ended at $732 and the current move being
a fourth wave consolidation and the beginning of a fifth
wave impulse will be confirmed above $698. RSl is in the
neutral zone indicating that it is neither overbought nor
oversold. The averages in MACD are still below the zero
line of the indicator suggesting bearishness. Prices are
below the short-term 8-day period EMA at $669 indicating
bearishness followed by the 21-day period EMA at $668.
Therefore, expect gold futures to test the support levels.

our expectations. As mentioned earlier, the overall bullish Close: 653.10

price structure could weaken below $634-35 levels and  free fall. There is still some hope for an attempt to cross Supports: 645 640 634

such a fall could lead prices back towards $555 levels. ~ $700 if supported well at $640. We believe thatthe third  pocisiances: 665 674 682

Mcx Gold (August) k) 0 T 4R 1

Gold futures closed lower this week. Support will be 1

seen at 8,649, a break below could see a test of 8,455. 1

Resistance is now likely to be seen at 8,892, a move ol

above could see prices testing 9,086. Prices have closed 3

below the 8-day ema at 9,084 and the 21-day ema is at :

9,251lindicating bearishness. RSl is in neutral conditions o

indicating prices are neither overbought nor oversold s

Averages in the MACD are above the zero line in the L &

indicator suggesting bullishness; only a crossover below -

the zero line will indicate bearishness.. ﬁ

Favoured view expects that resistance at 8802/8830 A s

could cap for further decline towards minimum 8701 or fl"fﬂﬂlldn

towards a projected objective at 8621/8567.It needs to e 3 Close: 8771

rise above 8863 to signal strength towards 8944. A Ll v :.F'vﬂ Supports: 8649 8455 8261
0 A e A WS e EW  Resistances: 8892 9086 9280
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Comex Silver (July)

Silver futures closed lower this week on speculation that
higher interest rates globally will reduce the demand for
the precious metal as an alternative asset. Aslide in the
US stock markets coupled with rising US treasury
yields adversely impacted investor sentiment. Expecta-
tions of an increase in interest rates from the FOMC
were the pivotal reason for the strengthening of the US
Dollar. The buying of put options by funds indicates the
possibility of the weakness continuing. The week saw
the European Central Bank, Bank of New Zealand
raising the interest rates and fueled expectations that
the US Federal Reserve will increase interest rates by
25bps. This coupled with weakness in Copper led to
speculative selling and the market gave away most of its
previous weekly gains.Silver futures closed lower during
week. Support will be seen at 1,291, a break below

Cornex Silver (134750, 1,355.00, 1:267.00,1,312.00, -37.0000)
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could see a test of 1,263. Resistance is now likely to be
seen at 1,346, a move above could see prices testing
1378. Prices have closed below the 8-day ema at
1,338and the 21-day emais at 1,336 indicating bearish-
ness. RSl is in neutral conditions indicating prices are
neither overbought nor oversold .Averages in the MACD are
above the zero line in the indicator suggesting bullishness;
only a crossover below the zero line will indicate bearish-
ness.

Favoured view for the week is that as long as 1319/1325
caps the upside expect prices to edge lower towards
1280/1276.Failure to hold support there could see prices
edging lower towards 1252/1221 levels. Direct rise above
1333 is needed to save this from a sell off.

Close: 1312
Supports: 1291 1263 1230
Resistances: 1346 1378 1402

Mcx Silver (July)

Silver futures closed lower during week. Support will be
seen at 17,495, a break below could see a test of
16,957. Resistance is now likely to be seen at 18,393, a
move above could see prices testing 19,031. Prices
have closed below the 8-day ema at 18,595 and the 21-
day ema is at 19,094 indicating bearishness. RSl is in
neutral conditions indicating prices are neither over-
bought nor oversold .Averages in the MACD are below
the zero line in the indicator suggesting bearishness;
only a crossover above the zero line will indicate
bullishness.

Favoured view for the week is that as long as 18128/
18210 caps the upside expect prices to edge lower
towards 17592/17537.Failure to hold support there
could see prices edging lower towards 17207/16781
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levels. Direct rise above 18320 is needed to save this from
a sell off.

Close: 17994
Supports: 17495 16957 16318
Resistances: 18393 19031 19669
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Nymex Crude (July) o My Grude (56,7000, 66,8300, 45600, 647600, 492000t ®  js now likely to be seen at 65.68, a move above could see
Nymex Crude futures closed lower this week as the market ' ' prices testing 66.46. Prices have closed below the 8-day
gave away most of its previous gains. Crude inventories '™ emaat65.02and above the 21-day emais at 64.06. RSl is in
reported 112k vs 125k barrels expected and refineries ran L :g?g\i’af:or}g't::\:‘:r:de'g"’i‘:]"t‘ﬁep&ieégzg‘;‘ég?/reci‘lgggﬁoglme
at 89.'6% capqcny .from prg\_/lous week's 91.1%. _The L in the indicator suggesting bullishness; only a crossover
surprise drop inin reﬂngry actmty Ient_ suppo_rt to the prices. 8 below the zero line will indicate bearishness .
The week saw crude prices pushing higher with the Cyclone L@ Favoured view for the week is that as long as 65.30/
Gonu in the Arabian per_unsula; the strongest storm to reac_h 65.70 caps the upside expect prices to edge lower
Oman in 30 years, raising concerns that the storm will "% towards 64.25/64.05 levels from where a rebound could
affect Oman's oil industry and spread towards Saudi Arabia. |, beanticipated after this decline gets over in the above
Primary concerns were the cyclone would affect shipping . target zone. Direct rise above 65.90 could indicate that
in the Gulf. Hoyvever on Fndgy, news of the tropl_cal (;yclone : : : -« we might not get this dip and instead revive hopes of
Gonu weakening, coupled with concerns that rising interest = “|HN||||||||||m|.---u-.,p- ' revival of the up trend towards 68.40.
rates may lead to slower growth in demand, led to a selloff : : : i =
in Crude and the contract dived over $2 a barrel.Nymex : e ST Close: 64.76
Crude futures closed lower yesterday. Support will bg seen ST \ [®  Supports: 63.19 62.00 60.78
at 63.19, a break below could see a test of 62. Resistance e NGt s Resistances: 6568 66.46 67.10
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Mcx Crude (June) s Mmight not get this dip and instead revive hopes of revival
Crude futures closed lower during the week. Support will =  of the up trend towards 2811.
be seen at 2633, a break below could see a test of :
2,588. Resistance is now likely to be seen at 2724, a 1
move above could see prices testing 2762. Prices have ;:
closed below the 8-day ema at 2,688 and the 21-day e
ema is at 2,736 indicating bearishness. RSl is in neutral E
conditions indicating prices are neither overbought nor =
oversold .Averages in the MACD are below the zero line B
in the indicator suggesting bearishness; only a crossover =
above the zero line will indicate bullishness. "
Favoured view for the week is that as long as 2684/2700 ' ’:
caps the upside expect prices to edge lower towards )

640/2632 levels from where a rebound could be antici-

pated after this decline gets over in the above target

zone. Direct rise above 2708 could indicate that we

Close: 2674
Supports: 2633 2588 2556
Resistances: 2724 2762 2800
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CBOT Soy Oil (July)

CBOT Soyoil futures closed lower after a choppy week.
Friday saw the contract liquidating on the back of a sharp
drop in Crude palm oil prices coupled with positive forcasts
of rains in the eastern belt easing production concerns. A
6.6% drop in the value of Malaysian palm oil futures
overnight and selling pressure across commodities in
general added to the selling pressure. As the tropical
cyclone Gonu weakened after threatening the Persian
Gulf it led to weakness in energy markets and had a
bearish influence on Soyoil prices. The U.S. Depart-
ment of Agriculture is scheduled to release its June
supply and demand report Monday 8:30 a.m. EDT. The
market should give more weightage to the report for
direction after the the sharp selloff. The DTN Meteorlogix
Weather Service forecast said showers and thunder-

CBOT Soyol PB.500, 367400, 36 2800, 35,3700, £.88000]
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storms will maintain favorable moisture conditions for
emerging and developing crops in the western US
Midwest. CBOT Soyoil futures closed lower during the
week. Support will be seen at 34.74, a break below could
see atest of 33.74. Resistance is now likely to be seen
at 36.00, a move above could see prices testing 37.00.
Prices have closed above the 8-day ema at 34.65 and
the 21-day ema is at 32.80 indicating bullishness. RSl is
in overbought conditions indicating prices could correct
lower .Averages in the MACD are above the zero line in
the indicator suggesting bullishness; only a crossover
below the zero line will indicate bearishness.. Favored
view for the week is as long as 36 levels resist , expect
prices to edge lower towards 34.50 levels.

Close: 35.37

Supports: 3474 33.74 33.00
Resistances: 36.00 37.00 37.80

Mcx Ref Soy Oil (July)

Soy oil futures closed lower during the week. Support
will be seen at 485.75, a break below could see a test of
480. Resistance is now likely to be seen at 496.50, a
move above could see prices testing 500. Prices have
closed above the 8-day ema at 483.95 and the 21-day
ema is at 474.55 indicating bullishness. RSl is in
neutral conditions indicating prices are neither over-
bought nor oversold .Averages in the MACD are above
the zero line in the indicator suggesting bullishness;
only a crossover below the zero line will indicate bear-
ishness. Favored view for the week is for expect prices
to correct lower towards 484-485 levels and find support
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Close: 491.75
Supports: 485.75 480.00 476.50
Resistances: 496.50 500.00 504.50
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Mdex Palm (August)

Malaysian crude palm oil futures ended sharply lower on
Friday declining more than six per cent in a single day
due to market talk that Indonesia could delay its plan to
raise vegetable oil export tax triggered panic selling. The
indications are that we are in a good corrective retracement
now, but it won't be surprising to see CPO futures making
a shy at the recent high or even higher after this correction
ends. As long as 2665 Malaysian ringgit (MYT) a tonne
caps advances, we can expect the correction to extend
lower towards 2240 MYR/tonne levels. The first important
fibonnaci retracement point comes in at 2240 MYR/tonne.
As mentioned in the previous update, the ensuing fall could
be equally strong on the downside, which is what we saw
last week. Near-term support is at 2450 MYR/tonne,
followed by more important support at 2240 MYR/tonne. A

DX CPO (257000, 276400, 247100, 247100, #1000

new impulse began from 1427 MYR/tonne as per the recent
wave counts. We are in the fifth wave move of that impulse.
We can expect a corrective A-B-C to begin now. RSl is
stillin the overbought zone indicating the possibility a further
corrective decline in the offing. The averages in MACD are
still above the zero line in the indicator suggesting
bullishness to be intact. Therefore, look for palm oil futures
to test the support levels.

Close: 2471
Supports: 2450 2375 2240
Resistances: 2565 2655 2685

Ncdex Sugar (July)

Sugar futures closed higher during week. Support will be
seen at 1310, a break below could see a test of 1,278.
Resistance is now likely to be seen at 1,360, a move
above could see prices testing 1,388. Prices have closed
below the 8-day ema at 1,338 and the 21-day ema is at
1,417 indicating bearishness. RSl is in neutral conditions
indicating prices are neither overbought nor oversold
Averages in the MACD are below the zero line in the
indicator suggesting bearishness; only a crossover above
the zero line will indicate bullishness. Favored view for is
for Only a break of 1280-1350 will decide direction.
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Close: 1331
Supports: 1310 1278 1250
Resistances: 1360 1388 1412
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Nybot Cotton (July)

New York cotton futures ended lower on Friday on
speculative selling and switch trade once again getting
active with most market participants waiting on the
sidelines ahead of the important demand/supply data
expected next week. Last month, the USDA forecast world
cotton production at 116 million (480-Ib) bales and world
consumption at 127 million bales. Another important thing
to note would be reduction in net speculative short
positions in cotton futures by almost 90 per cent,
indicating a possible trend change to begin in cotton as
per the CFTC data release this week. The active contract
moved in line with our expectations. No change in view.
Resistance at 52-53 cents range has been difficult to
surpass, also being a trend line resistance point. We can
either see a corrective decline towards 49 cents or a
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consolidation in the 49-51 cents range before fiber contracts
resumes the climb higher again. Fall below 48 cents will
neutralize bullish expectations leading prices further lower.
Our favored view is to expect a corrective decline to 48
cents followed by a rise higher again. Positive divergence

in indicators, clearly suggested a reversal to the up side.
As we have been mentioning in the previous updates, 46-
47 cents levels will offer good support for a retest of 57-58
cents in the week’s to come. RSl is in the neutral zone
indicating that it is neither overbought nor oversold. The
averages, in MACD are below the zero line indicating
bearishness. Only a crossover of the averages above the
zero line again will now indicate a bullish reversal. Therefore,
look for cotton futures to test the support levels and rise
higher again.

51.42
50.25 49.25 48.75
5165 52.78 53.10

Close:
Supports:
Resistances:

Ncdex Pepper(July)

Ncdex pepper futures closed lower during week. Support
will be seen at 13,723, a break below could see a test of
13,200. Resistance is now likely to be seen at 14,946, a
move above could see prices testing 15,450. Prices
have closed below the 8-day ema at 14,964 and above
the 21-day ema is at 14,265. RSl is in neutral conditions
indicating prices are neither overbought nor oversold
Averages in the MACD are above the zero line in the
indicator suggesting bullishness; only a crossover below
the zero line will indicate bearishness.. Favored view for
the week is for As long as 14800-14850 caps upside
expect prices to edge lower towards 13750-13800

levels.
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Close:
Supports:
Resistances:
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NCDEX Guar Seed (July)

NCDEX Guar Gum futures closed lower during week.
Support will be seen at 4468, a break below could see a
test of 4,429. Resistance is now likely to be seen at 4,590,
a move above could see prices testing 4630. Prices have
closed below the 8-day ema at 4,536 and the 21-day ema
is at 4,554 indicating bearishness. RSl is in neutral
conditions indicating prices are neither overbought nor
oversold .Averages in the MACD are below the zero line in
the indicator suggesting bearishness; only a crossover
above the zero line will indicate bullishness. Favored view
for the week is for as long as 4600-4610 caps upside , )

expect prices to edge lower towards 4425-4430 levels or TR g?pi?érts 1;?1451 710 1678
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even lower towards 4365 levels. !
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NCDEX Guar Gum futures closed lower during week.
Support will be seen at 4468, a break below could see a
test of 4,429. Resistance is now likely to be seen at
4,590, a move above could see prices testing 4630.
Prices have closed below the 8-day ema at 4,536 and
the 21-day ema is at 4,554 indicating bearishness. RSI
isin neutral conditions indicating prices are neither
overbought nor oversold .Averages in the MACD are
below the zero line in the indicator suggesting bearish-
ness; only a crossover above the zero line will indicate
bullishness. Favored view for the week is for as long as
4600-4610 caps upside expect prices to edge lower L
towards 4425-4430 levels or even lower towards 4365 Wi e e T218] | Close: 4530
levels. Supports: 4468 4429 4378
e M o, Jm“w“ -‘“N W" Il " Resistances: 4500 4630 4700
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Weekly Calander

Date Time (ET) Statistic For Actual Briefing Forecast Market Expects Prior  Revised From
Jun12 2:00 PM Treasury Budget May - NA -$60.0B -$42.9B -
Jun 13 8:30AM Export Prices ex-ag. May - NA NA 0.4% -
Jun13 8:30AM Import Prices ex-oil May - NA NA 0.2% -
Jun13 8:30AM Retail Sales May - NA NA -0.2% -
Jun 13 8:30AM Retail Sales ex-auto May - NA NA 0.0% -
Jun 13 8:30AM Retail Sales May - NA 0.6% -0.2% -
Jun 13 8:30AM Retail Sales ex-auto May - NA 0.7% 0.0% -
Jun 13 10:00 AM Business Inventories Apr - NA 0.2% -0.1% -
Jun 13 10:30AM Crude Inventories 06/08 - NA NA 112K -
Jun 13 2:00 PM Fed’s Beige Book - - - - - -
Jun 14 8:30AM Core PPI May - NA NA 0.0% -
Jun14 8:30AM Initial Claims 06/09 - NA NA 309K -
Jun 14 8:30AM PPI May - NA NA 0.7% -
Jun 14 8:30AM PPI May - NA 0.5% 0.7% -
Jun 14 8:30AM Core PPI May - NA 0.2% 0.0% -
Jun 15 8:30AM Current Account Q1 - - -$202.5B -$195.8B -
Jun 15 8:30AM Core CPI May - NA NA 0.2% -
Jun 15 8:30AM CPI May - NA NA 0.4% -
Jun 15 8:30AM NY Empire State Index Jun - NA 10.0 8.0 -
Jun 15 8:30AM CPI May - NA 0.6% 0.4% -
Jun 15 8:30AM Core CPI May - NA 0.2% 0.2% -
Jun 15 9:00AM Net Foreign Purchases Apr - - - $67.6B -
Jun 15 9:15AM Capacity Utilization May - NA NA 81.6% -
Jun 15 9:15AM Industrial Production May - NA 0.1% 0.7% -
Jun 15 9:15AM Capacity Utilization May - NA 81.5% 81.6% -
Jun 15 10:00 AM Mich Sentiment-Prel. Jun - NA 88.0 88.3 -
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